
BEE'ORE THE PT'BIJIC SERVICE COMMISSION

OF THE STATE OF DELAI{ARE

IN THE MATTER OF THE APPLICATION OF
T]DEWATER UTILITIES, INC. FOR

APPROVAL PURSUANT 'TO 26 DEL. C. 5215
TO ENTER INTO A LONG-TERM DEBT
OBLIGATION (FILED FEBRUARY 20, 2OT9;
AMENDMENT FILED MARCH 11, 2OI9)

PSC DOCKET NO . 1. B - O 12 5

oRDER NO. 9g
NilD NOITI, this 2nd day of April , 20t9, the Del-aware Public Service

Commission ("Commission") determines and orders the following:

I{HEREAS r oo February 20 , 2OI8 | Tidewater Utilities, Inc.

("Tidewater") filed an application ("Application") with the Commission

pursuant Lo 26 DeL. C, S 215(a) (2), requesting approval of the issuance

of a long-term debt obligation in the principal amount of up to $9331300

with a fixed interest rate of 2.0% from the Defaware Drinking Water State

Revolving Fund (the "SRF Loan"),' and

!{IIEREAS, On March 13, 2018 , in Order No. 91"96, the Commission

approved the request; and

I{IIEREAS, on March IL, 201,9, Tidewater f iled an amendment ]etter

("4mendment") pursuant to 26 Del-. C. S 215(e) (3)' seeking Commission

approval of an amendment to the previously approved plan, due to actual

construction bid costs exceeding the projected estimates for the project;

and

VIIIEREAS, Tidewater now estimates that it will require approval of

an SRF Loan with a principal amount of $1,696,455t due to the complexity

of the project. The actual bids include construction with a lack of good

drawings on existing infrastructure and working within narrow rights-

of-way whi1e maintaining acLive customer service and is therefore seeking
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an amendment of Order No. 9196 previously approved by the Commissioni

and

MIEREAS, the new l-oan amount has been calculated in summary by

three secti-onsr ds seen in Exhibit A, and are as follows: Melcar's

construction bid of $1,575,038.40 (break down shown in Exhibit B),

meters, remote read and meter pits suppl-ies cost of $37,375.00 and third

party engineering at a cost of $84r04!.70t resulting in the new total

requested of $1,696,455.00. The new loan wil-l- be $7531155 more than the

previous'ly approved loan of $933,300; and

I|HEREAS, Commission Staff ("Staff") reviewed the Amendment to

ensure compliance with the statutory provisions of 26 DeL. C. S 215(e) (3)

and the minimum filing requirements for all regulated companies subject

to the jurisdiction of the Commission, 26 DeL. Adnin. C, S 1002 (the

"Regulations"), and found no errors or omissions; and

IIIHEREAS, Tidewater has filed with the Commission the necessary

documentation to support its request for an amendment Lo the original

application; and

I{HEREAS, Staff has submitted to the Commission a memorandum that

confirms the Amendment meets all- of the requirements for granting this

amendment pursuant to 26 Del-. C. S 215(e) (3) and the Regulations.

Accordingly, Staff has recommended that the Commission approve the

AmendmenL to increase the SRF loan amount to $1t696,455,

NOVT, EHEREFORE, IT IS HEREBY ORDERED BY THE AFFIRI'IATIVE
VOTE OF NO FETIER TTIAr{ THREE COMMISSIONERS:

1 Pursuant to 26 Def . C. S 215 (e) (3),

increase its SRF

Tidewaterf s request to

amend Order No. 91"96 and

2

$1, 696, 455 is APPROVED.

Ioan from $933,300 to
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2. The Commission reserves the jurisdiction and authority to

enter such further orders in this matter as may be deemed necessary or

proper.

BY ORDER OF THE COMMI ION:

ss]-oner

Commissioner

Commissio

Commi s s ioner

ATTEST:

c,ouMl

Secretary

()

J



"Exhibit A"
Bruce O'Connor

Subject: Tidewater (Holiday Pines) - Supplemental Funding Letter

From: Bruce Patrick
Sent: Thursday, March 7,2019 10:09 AM
To: Bruce O'Connor
Cc: Kirsten Higgins; Brian Carbaugh; Greg Coury
Subject: RE: Draft - Tidewater (Holiday Pines) - Supplemental Funding Letter

Good morning Bruce.

The overall loan amount would be 51,696,455 and has been filled in on the attached

ln summary, the total loan is determined by:

Melcar's construction bid: $L,575,038.40 (bid attached)
Meters, remote reads, meter pits: $37,375.00 {we supply)
Third partv Eneineering: 584.041.70 (we've been billed -$50K to date; which we can get reimbursed, we mav not need

all S84K)

Total : $1,696,455

Original loan: $933,300
Supplemental loan: 763,L55

Thanks,

Bruce

Bruce E. Patrick, P.E., MBA
Vice President & GeneratManager
TIDEWATER UTILITIES, INC.

"Southern Deloware's Premier Water Compony Since 1964"
Phone: 302-747 -1336 Cett: 302-21 8-9335g!H
bpatrick@tuiwater.com



"Exhibit B"

Bidderagrees to perform all tha necessarywork described in the specifications and shown on the

plans, for tho following unit prices.
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Bidder agrsos to perform all the nec,cssary work described in the specifications and shown on the

plans, for thp following unit prices.

Eoliday Pines Distribution Syttem Replacemeut
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Bidde.r agrees to perform all the uecessary work desoribed in the specifications and shown on the

plans, for the following unit prices.

Holiday Pines Distribution Syrtem Replacement
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